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Infant Industry Argument And Development Theory

Noriyuki Miyagawa

Abstract

So far I argued infant industry argument in the context of economic doctrinal history. In other
words, I overviewed the achievements of A. Hamilton and F. List. In this paper, I discuss the essence
of the ways of thinking of the main stream school from the point of view of development theory. The
implications of Mill-Bastable-Kemp’s tests are reconsidered in terms of the discipline. Thus their
aspects are criticized in terms of dynamic capturing of infant industry in the sense that those
emphasize only the entitlement to infant industry and that they lack considering the process of
catching up forerunner. However, their doctrine are grasped in the frameworks of partial and general
equilibria. And in the context of development theory, A. O. Hirschman’s linkage effects are very
useful, because he stressed the external economy in the Strategy which formed a kind of import
substitution industrialization. I confirm that point links up with infant industry argument.
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