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A Study on Economic Integration among LDCs

Noriyuki Miyagawa

Abstract

Recently, international economic integration or regional integration is popular with
both the developed and less developed countries. Typically EU and NAFTA are fre-
quently exemplified in a static framework, that is a traditional way of analysis, which
captures the phenomena of regional integration in terms of trade creation effect and
trade diversion effect. However, in considering the integration among LDCs, it is
important to grasp the phenomena in the context of dynamics, that is economic develop-
ment. In the latter case, the polarization effect should be paid attention to. In this article
we reconfirm the theoretical foundations in a static framework, and consider the
applicability of theory to the integration among LDCs. In the course of discussing the
process of integration, we find out the difficulty of the integration among LDCs. The
obstacles which prevent LDCs from promoting the process of integration are the behav-
iour of multinational corporations, the failure to enlarge the size of integrated market,
and the various factors involved in promoting the process of integration in the circum-
stances of industrialization or the intent to accomplish the economic development of

countries participating in the scheme separately.
Key words : Regional integration, Trade creation effect, Trade diversion effect, Polari-

zation effect, Multinational corporation.
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1960 1970 1980 1985 1986 1987 1988 1989  1990*

LAFTA/ALADI 564 1290 10217 6779 8220 8574 9514 10865 11670
(77> - TA) P HBEESES) 7.7 102 13.5 9.6 11.5 10,9 10.3 10.5 10.4

CACM 33 299 2242 671 620 428 539 632 664
(7 %) p R E AT 7.5 26.8 220 159 17.7 13.2 13.9 153 15.8
Andean Group 25 109 955 672 622 1028 1011 961 1192
(PoFx - Z—7) 0.7 2.3 3.5 3.1 3.3 55 53 38 3.8
CARIFTA/CARICOM 27 73 354 340 300 165 187 270 273
(%) 7EHE 5EE) 4.5 7.3 6.4 5.5 5.4 3.0 3.6 4.5 4.0
PTA — — 4820 333 372 487 506 582 na
CREMR T 7 ) H 15 R 5 i) 9.0 7.5 6.9 8.9 8.0 6.2 na
UDEAC 3 33 200 50 84 103 119 193 180

(R T 7 ) H BB - FBRHFER) 1.6 3.4 4.1 2.0 3.0 3.2 3.7 4.1 4.3

CEAO 6 73¢  398° 297 300 416 488 500 575
(PE7 7 1) AL EILR) 2.0 9.1 10.1 7.1 6.5 8.4 10.3 11.1 12.1
ECOWAS 17 — 944> 1018 970 1132 1294 1167 1280
(FET 7Y 7 sEERHELLEILL) 3.1 3.8 4.6 5.2 7.5 7.8 9.2 7.8 6.1
SADCC — — 258 200 226 308 304 — —
(FEERT 7 V) A B AR L) 5.7 4.9 5.9 6.1 5.0

ASEAN 839 860 11918 12713 11096 14691 18277 21610 26290
(R 7 2 TEEHE) 21.7 14.7 17.8 17.9 16.7 17.6 17.4 17.7 18.5

(H) a @ #5EMH, b I 1981FENBUH, ¢ [ 19765 NHME, B ZHBNE BEE, TRIIBESICEHLL 27 (%)
EENENLHLTVE, SADCCOIZHY, ZOEICENHITFLNHBIcBYTE SN ERLI#ES NS
FTIE e,

({4F7) Mytelka, L. K. (1994), “Regional co-operation and the new logic of international competition”, table 1 in
p- 26, in Mytelka (ed.), South-South Cooperation in a Global Perspective, Development Center Documents of
OECD, Paris ; Originally various issues of UNCTAD.
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