Vb =% 7 E LD COBBRRIRY
Vb =X 75BN E LD COBHAREY
"N #

Rent-seeking Activities and LDCs’
Political Economy

Noriyuki Miyagawa

Summary

Rent-seeking activities were studied by A. O. Krueger (1974) within the framework
of trade theory. According to her argument these phenomena are more seen in develop-
ing countries than in developed countries. In this paper I examine that issue from some
poionts of view. And I introduce “state theory” into the argument in terms of LDCs’
political economy.

In section II, I examine the neo-classical arguments : Krueger’s and Bhagwati et al’s
DUP activities (1984). And I refer to the concept of “rent” by comparing D. Ricardo’s
terminology with the neo-classical’s one. By doing so I find out the implication that the
term “rent” contains the nature of “unproductive” factor reward that landlords, who do
not invest but consume conspicuously, receive.

In sections III and IV, I consider the adaptability to LDCs of rent-seeking and
develop some issues on the argument from the point of view ¢f political economy. In the
course of consideration I arrive at the following findings. First, it is important to
recognize that we should contain people who live in the rural traditional sector and the
informal sector as well as ones in the modern sector into the strata of society. Secondly,
I have to emphasize the existence of foreign factors, because for instance multinational

corporatios will be a kind of rent-seeker.

Key words : Rent-seeking, Revenue-seeking, Krueger, Bhagwati, Ricardo, State, Politi-
cal Economy, The Strata of Society.
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