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An Analysis over International Dualism

Noriyuki Miyagawa

Summary

There are many studies which analyse the economic stucture of developing countries
in terms of dualism. But it is a fact that these lack in international and historical views
which capture the phenomena more comprehensively. In fact, many developing countries
usually have complicated problems involved in the process of development, particularly
if they experienced colonialism historically or attracted multinational corporations in
order to promote economic development after World War [I. Therefore we have to take
all the things for development into consideration in analysing dualism. It is, however,
very difficult to do so theoretically. So we will characterize the essential figures of the
stages these countries experienced historically in the succinct way; i. e., colonial struc-
ture, decolonization and present structure.

In section I, we deal with the colonial structure in terms of international trade
between foreign sector and enclave under colonialism. We emphasize that the economic
function of colonial system is realizatin of profit through trade between manufacturing
goods and primary products. The establishment of colonial economy left traditional
agriculture backward, economic dualism occurred, and it deepened. Hence, in the
colonial economy only enclave functioned in the world market, while the traditional
sector was excluded from the course of development.

In section III, the process of decolonization is considered, where we deal with the way
in which realised profit is financed for capital formation through foreign trade. Then we
discuss Ranis-model which is, I think, the most important of all the dualistic models in

terms of the comprehensiveness, since it tackled the dualistic structure of developing

countries in the open system. It should also be noted that it was constructed on the basis
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of Lewis-model, and that it incorporated internationality in it through terms of trade.
However, it should be added that there are some limits, although it has these points of
excellence. One of them is its assumption that the terms of trade are constant. Then the
question can occur what happens when they change against the developing country.
Another possible problem will occur in the context of development strategy, since it
lacks in possibility of exporting manufacturing goods.

Final section relates to problems on “market and structure” and development
strategy. If all the developing countries adopted so-called market economies, then some
might succeed in enhancing the standard of living, other might face the difficulties on the
contrary. The latter would relate to structural problems. In other words, imperfection
of market would rise. In this context, we should pay attention to experiencies of NIEs:
Newly Industrializing Economies. On the one hand Asian NIEs accomplished substantial
growth, on the other hand Latin American NICs failed to spur themselves to overcome
the difficulties. We analyse this aspect from the point of view of structuralism.
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