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NIEs in the International Situation
—— A Case Study of Taiwan ——

Noriyuki Miyagawa

Summary

Recently NIEs (Newly Industrializing Economies) are drawing attention of the world for
their economic development. Especially Asian NIEs’ economic performance is distinguished.
Then how did Taiwan experience in domestic and international aspects from World War 11
onward ? In this paper naturally Taiwan’s economic development process is focused on in terms
of development strategy, domestic balanced growth, direct foreign investment and trade struc-
ture.

Firstly success of primary export substitution, that is export of labor intensive manufactured
goods, is stressed. That strategy was adopted in the sixties and contributed to Taiwan’s higher
growth rate very much in the sense that it made balanced growth between agriculture and
manufacturing successful.

Secondly the processing zone for export which attracted direct foreign investment especially
from developed countries was of great importance.

Finally Taiwan’s trade structure is analyzed. Since first oil crisis she has adopted second
import substitution, that is displacement by domestic industry for production of capital intensive
manufactured goods, and second export substitution, that is export of capital intensive ones,
mixed with liberalization policy. As a result diversification of trade structure is being brought
about. However, export of labor intensive goods in which Taiwan has comparative advantage is
still dominant in it.
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1% HEOHVHEER (%)

1953-60 60-64 64-69 60-69
BEAEEGDP) 6.9 9.6 10.2 9.9
1A%h GDP 3.1 6.1 6.8 6.5
LFE A O 29.5 36.1 34.2 34.5
CERT @A 6.7 8.7 28.5 19.2

(&¥t) Taiwan Statistical Data Book, 1970, Council for International Economic
Cooperation and Development, 1970 ; Balassa, B., “Industrial Policies in
Taiwan and Korea,” Weltwirtschaftliches Archiv. Band. 106, 1971.

({F) GD POV RESi#E A, Z oMz ouwTiRHii4% # h 2 A,

N—2% HBEOCTEHHFEHOBHTICHDE Y =7 (%)

1953 1960 1964 1969

e E )
* 8.7 3.1 4.6 0.4
N + va 2.6 4.1 6.8 5.3
o B 69.5 44.1 28.2 4.3
2R - B S 5.3 3.7 1.8 1.2

ol E Y
KA F oy D N EE 2.0 4.9 3.0 1.9
7 5 a2l — ADEE — 0.1 4.4 2.9
TR T H A D — — 0.1 2.8

L% ® &
& B — 1.5 6.0 5.9
i L L) n.a. 7.3 4.5 4.7
+ 2 v k 0.8 0.7 3.0 1.0
E OB OB B fE OB & - - 0.3 7.6
# ¥l n.a. n.a. 3.8 12.6
75 A F o 7 B n.a. n.a. 1.5 4.3

(&b U.N. Commodity Trade Statistics, 1969, U. N. Yearbook of International Trade
Statistics, 1970 : Balassa, B., op. cit.
FHEL RSB LI E2vbnns, TEMBOBHERERL A v e v T 4 7EFROELRE, 35%
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H5H5, BMOBERFA LR T L0, WH T THR TEMSHETH D, BHICHH, H8Y,
EIFMORE RS, KRR EOFBENNTERGOMONERLZ O, 2 B ARELLEHE
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M—1% HEOEHELOBRORER (%)

1965 1970 1975 1978
GDPhdsigtmtior =7 18.3 29.6 41.2 53.8¢
e SO B BEMND Y = 7 57.9 22.5 17.5 13.4¢
B b2 TERBDO Y =7 41.7 76.8 81.4 84.9

(&%) U. N. Yearbook of International Trade Statistics, various years. Ranis, G. and
Orrock, L., “Latin American and East Asian NICs : Development Strategies
Compared,” in Durdn, E. ed., Latin America and the World Recession, Cam-
bridge University Press, Cambridge, 1985.

(E) @ 19TTFE D KB X 5,

M—2% REBE0%OHNE > =7 OEELE (%)

1955 1960 1965 1970 1975

7 o7 NIEs

= 5 2.9¢ 5.0° 7.8°¢ 8.8¢ —

i 5] — — 8.2¢ 7.5 —

T 3 — — — 5.6% —
55 v7 A1) 4 NIEs

# ¥ o4 =] — 3.9" 3.7° 4.2 -

2or v 7 — 5.07 3.0° 3.2 -

F ) — — — 4.8* —

7 5 v n — 3.0 — 2.7 —

(& ¥ty Ranis, G. and Orrock, L., op. cit.
(FED® 019534, ° 1 1959—614F, €1 19644F, <. 19724F, ©1966— 8 4F, 7 : 1969—714E, € 1971
WM 19634, U 1967— 8 4F, 7119624, * 196814, o & BUH,



HEEREET o NIEs ##% 29

N, BEBEOEHE, BIHBIEOKEVLBLX O, ~BIZ, BEREL L L ICHEBIEEENL
L3bLTHY, BEOHEKELXH L D THIBIRIBETSEVIEEDS, 7 X% v VOR
PR T Lo, KEOOMFER LECEERO KR, Thr2ZEMT TS, LIHNREE
DG, PICHBHREI DRI,

THMTFREIE o ey, 1 DRI TERMP MG BIMELXE L W ERETFORE, ZDOZ
I S TERTHMEZHL L VCEEIFRCH T o, BRI TTENRBELLLDIT, BEHR
BoIbTELL - THBEINCY = 74X, # 1 KREHARER O AR D30% 5 b T0FR %I
350% E T ER LK, WhWYAFERFOEIMNTH D, Zhik, NMNETELVERSH O TR
BRCH > BESEHEOHBAKRBICEMLIZ 28 T5, BNETAROEBENMEB L » LI
BEFRBOAIHFCHE I NIcledi, # 1 REHARE (1960480 HT0FARE) ez
BERIBOFSEANNIVEALLEEZLRD, Lrd, ENIEX OB L THEENHT
Hotee LIchoT, BNOBRAIEDOS bHEO Y = 7RV EE\\iEm i2d, i, XCHLS
O HHLBER DA R Lo, BRNERSLHEAZOSBBENS L CIERZ &SRO A
EDtediz, e wTVWoBER FECA LN X 5 /BB BF T x4 5 250k <
ol bTH D,

DX S CEMNTEPIRETRORNE—BTELBELMETEOCTRCLATELE/LE
— @& ETR ol LTh, BLHEOBEDO LWIHETH -7 05, MO TEELEHTH
b, TeRlh, TORMNEOTLRCL T, EBMPWEA EIH I, EHNEBRSLEEBECE -
TEABRS L INITELLTHDL, ZDRH, BREORK X AANINCER L cEER o REFH) s
S LEOENIAZVCTIE AR L ELA2FEERAE TLII S Tihbb, AETE, LREN
T¥OHFED, BEOIMRMCESL, BRICL - THEMCHEAMICT 7 €A LHVEEYREL
T NDTH 5,

R T, MHBTORAFEIEELRETE Ly~ CRAEFC L > THERHEIA DD, &
i 2 H B0 > = 7%, S0FERBIENS0% 0 5754 % TIZFI60% ~ 7 L 7=®, HHNCE
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WEMADHDH EVORFOS LT, AHE LY HH HLOER | BLREX | HIREX

BEHR A ERS L OFD o 7 ANEINE 1952 56.1 16.9 27.0

. 1956 53.6 18.0 28.4

hic, ZZTEELZ &, REFBDIEGEK 1961 49.8 20.9 29.3

e D bICHTHHMOF B0 = 7 kR | 196 450 226 o

B 1971 35.1 29.9 35.0

Lz ETHhaP, moz & BSR4 1976 2.7 37.6 35.7

FECHES LI L ELBRD, 1981 | 189 4.2 9.9

1986 17.0 41.5 41.5

N LTHEEBO LEL, #HHH & EBNTOM

(& ¥l Exective Yuan, Council for Economic Plan-

FO T~ BEII OB IBE B ning and Development, Taiwan Statistical

- Data Book : 1987 : iR (B8O ¥4
h(Ml—3KRBM), 7 oRFNIREHMIOWRED —HEIN T O] (7 > 7 R

I K Z ok LB, MoE xR bhik 19884 ) 59~ —
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MI— 4% HEBE~OEJNEEEREHH M—5% HEBE~OEHIINHEEEEE

(Ao 2 %) (100K U S F )

# & H K7 20 h H A | 7409 %

1952 59 520 2.8) 9 0.9 100 1.8) 1960 309 14.029
196064 90( 4.9) 300 3.0)  30( 5.3 1965 2.081 31.104
196569 | 479C 26.2) 296 30.00  100( 17.8) 1966 2.447 17.711
197074 | 566( 31.00  236( 23.9)  100( 17.8) 1967 15.947 15,714
197579 | 249 13.6)  150( 15.2)  74( 13.2) 1970 28 530 67.816
1980—86 | 391¢ 21.4) 2677 27.00  247( 44.0) 1975 23.234 41,165
A # 11.827(100.0)  988(100.0)  561(100.0) 1980 86 081 110,093
CREEV) ZHRERES. AT 131<— o X 0 PRI, | 1983 196,770 93.294
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o Hi—— ([ FREEF TRV ol.
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e k)RR
M, FOEELLT, SMIEEAOERES X OT0FE LS OHf - EREHNHEXROLT V58
EoOENERE LR, AR RAOZE Y LA e ERBETF LR %,

M— 4 FHHE25EBROHERTE, WTFRLENBRCH D2, 72V HEHREWD RHERE
CRBCEGREANKERKEY HD TV, 20 Z L, BENS X OMENBGR,LEERE
AR ES Y LT EBBEOHRBENIRKESHELILADNENLAD, LLT, LONE
¥RELH/E, RandnL, « T ABR T EOFHBEHNE TERMPr - v AEFRCES
LT %89,

g7 A0 h EHANLDEERFCOWTHA TR EC L, FEERLSE~—AUIN—-5%)
DWFRTHRTE, TOFERBEDEABND - 70 L1320, RN CH L, LTOREN
BEh B L, 7 A ) hBROENIBEETH LIS L, AARBE IS L OFFVAEL100%
HEBEDOW o & »TABY, WESEEAL T, BT -BEIEE, LY, BRRFELETH D,
UL, #olScKEefEnabhs, 740 2R EFEOSHE, HTilihomnT, Mzl T
7 A ) HENOBLE~EET L8 - DWhPLEENELTHAEOICK L, HRRERED,
FECA -7 4 AR EFHEIEHHODORE & L TEBEMEMNT V5, B, 80FROBAL
FAY AL vy ALY GEEYIE LT AIAMHOY LTSRS B EMEL T L
, hd e wEETHA D,

Ehbhh, 74 HREELALARBEDOGTIIICL AL 0 RBCY LA B OB RBIRHER L A
FLE LTS, SXIChteh v vz e o TEBEOFE L 2EMBRK, 5L 0T 7 —
S DTRE S e A I AN ELICEYH TS OLEE LD,

TG AF T

V. sBEFNEMESRORE—RSIH A T—

AEgCE, HRETOEERA L » 7 THY, NIEsSHROESFTHL B, 7 » F LBHERRERO
L EREHLAG, VA = 2D ZhE TOFRICIKILL >, HERFOREBRO I ZilHr,
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Fc, 1960FEARICER b e TEABORICE R X M Tle, Thid, BILERAEEL hLEETSC
SWKERILEYEFBENINITELTH -7, Lrd, FOREBREI, EBTEoOWEN LT
bDTHY, FIETEOFE L —BEALZ E LB, FIL, ZOREKE 2 — v ikfho NIEs i@
BADRIRCBEOLDTHD, S, 7 X%y vOMFUFEEHICHTERILE bisote, o,
AN I E GRS W TEERBHOLENMETTACE- L VHEETH S,

T, BEERRDETAREMTXORRICEL T, HAEEEREORL LHRELEH L7,
B, SAEEEREOFEICOWTL, LEEREAORE L LD, b LLBEREEORFERRBIC
ST HEHE LEBDLDNT IO, ZTOMEELL - CAHIIZR D, BBOBE, “hET
DEZAEBEDHZDTNTE N, el h, ST EERREROROH (enclave) 1ICid7e » T
57, BMEEYEL CTEEBREOEMILCERL T b TH D, Thid, YURENLEEAD
BB DL 5155,

S8, B TERK (1980F12F815) 1EELREHYRICTIOLEELbRD, 22X, EY
BHOLEXTHY, =v 7 br=72, avEa—2E0R BEERLESOME  BNEY
REFELFRL T\, 85F 6 FE TORE T, EHAHEATH, EEB7,200A, BERBELIETT
FREAMEDED LS, ZoTHEXE, - -HEOB LY HIELTkh, SEOBBKETE,
IhETOBHHEMLIXKCELS BEBOREHERBOREE T 5 THEEEHD TV 5,

BOERDEE N~ 7 n BIFI/EOHB L RLIDOAN—1ETH B, 8 GNP ERLY LD &,
BLFELFDETIDH D S DDOEMCERELRL TV 5, 1 AYM) GNP A EFI LA LTEY,
TR D EL D FPEND—BEAL EDE 25, ZOSICER L THAMBEY BRI A7 L fcdh

V—1% HBEOEE~ s e FFRE

1982 1983 1984 1985 1986
REGDPHEE(Y%) 2.8 7.7 9.6 4.3 9.9
FEHIALHGNP(CFNT F) 101.6 109.9 120.7  125.3 141.7
B &l 5 103.4 105.3 105.5 105.9 106.6
TEERERY%) 2.1 2.7 2.4 2.9 2.7

GEKD FARC L H— b 1 1987) (B RBRFRE# — £ ) L0 R, (B RERLAOK
fix b 1981 % A L+ 5,

V—2% BEE 50 AEEMOE R (%)

1980 1981 1982 1983 1984 1985 1986
HT—F L 62.29 77.90 83.12 87.79 90.41 92.31 94.42
H S B E 92.28 93.99 94.33 95.44 96.13 96.67 97.11
BB 64.73 68.88 70.52 73.68 75.45 77.84 79.49
O 51.09 60.93 67.65 74.35 79.63 82.12 85.25
AR OB 14.40 16.37 17.16 19.72 22.91 23.95 25.45
O S 1.45 3.75 5.83 9.09 14.22 20.70 27.11
® O W 5.11 6.40 7.23 9.30 10.38 11.91 13.63
A — b A 63.51 67.15 68.53 70.26 70.55 71.87 72.83

(EFD TARC VA — b 1 1987) (H REFHHR Y — 2 2)
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IV—3% HBECHSINFE(ERUS FA)

& th L) A H 5L xR 37 xf H I SZ
1982 22,204.2 18,888.3 + 3,315.9 + 4,195.7 —2,402 .4
1983 25,122.7 20,287.0 + 4,835.7 + 6,687.3 —3,109.6
1984 30,456.4 21,959.1 + 8,497.3 + 9.826.1 —3.255.3
1985 30,716.8 20,106.6 +10,610.2 +10,023.8 —2,094.5
1986 39.785.7 24,1754 +15,610.3 +13,578.1 —3,709.3

CERD [EBEE  PERE-GEHE] GR%K288S, EERGTHE, 19884 1 A) X ER.

V—2FThd, UL, WMAMBMOERRIIZT v ETHOTW5, 746 BRE£EN
CERLTED, SHOBRIMBELNDLDOE, BERERE, v 74, BFHEZERTORLL- TV 5,
ThE, FILL XXRRCELRBARBLE2RBHAT LD ¢ v 7 ARFR IS HEN LT,
EAFSOILTENEnbA L EEETHY, BUN—1RCRS &, AEBOHE, BEOLER
BRI BR B & T 2 FERE, WKEDORE, KEROETVThdiMELRERE LTV D,
IDZEDD, ABREFEIRD R EEEIGEVBRECH D LEFE 25 b Litu,
SABREILE S THA 5 b BFEOBBOE S BRI —E L CREFEHAT, LirbHEn@s
wHs(IV—3EEBR), TEZEHFHEFEPD7 4V HEAKLCOVTHED L, HKXEHHEFEHRAT
BnERC s 55—, HAEGRIMCKFERTH S, chil, EEORENSEBATICT 2 ) A
TR L TELRETHA 5, £ LTTOERIME, LEEE R L T & -—BEESIE (Gener-
alized System of Preferences : GSP) 0 BEAXZZ L Tl L b RUMOKHDO I WFEXTH D,
B 7 A ) A OBBEHREIEEBICE s TEERLEKRY S -2, $/, GBLV - FIREEKT 2V A

FAm) vz LTERD, 86FENLX P L — V—4% &BTORUS P, SHAMY — ¢
P EFENEZFH L, BELRE $US P % (10079)
RSB (V-4 ), Licti-T, BRCH 1982 39.91 16.98
1983 40.27 17.34
A E LTT 2V 2 RFIEKET Dbl 1984 39.47 15.71
WinTe Wb D, SETEA TR O %A1 1985 39.85 19.88
) 1986 35.50 22.04
N—BIELbhBZ LIk bEA5, BE, & 1987.10 28.55 23.25

EBIIBAFE XX HEm A KF & LT EMN T 7 (EED [ERERER T ERE - AERE] GRE2885,
U, S0 86 m Bl R 3 — = o < EHEE A [EBRETaREL, 19884 1 A) X 0 ERL

ABHICE D 4, 8THEICIIT Y7, Ba—r y SHHAD v > a VIRED R I, ZOFE
i, B HSS Ao FRE R® L Tv5, B, EESTE, HELFE- TEBTOXHY -
MEHESEICECREEC S b, S BEETSBEET, TOEERLLIRL T 7 e AFELEK TS S
5, LbFHREZESIHROE T HOLDIT, 7 4V 2 HBHE~HAEER 28D, 89FE 1 ANDL7
> 7 NIEs ot L CHEHE LR T LW REAL RS hic, 20X 5REBNLL, 74V A
BLUNOHBEEN 1 BRI RIChD ECATH D, als, 74 ) W HBEOWTHEDLE, BEDL
BSOS EERENEROBRIBICEL L RE X RICTAREE LRI ELDORD, V-5 IBZLThTH
Do BEDT AV I ~OHEHERENEEMMENCH DO, ThEEBELLS, 2 A NORELH
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V—5% AEBOMMEERE (FUS Fr)

1982 1983 1984 1985 1986
ook E 2,500 2,858 30,530 35,690 45,967
T4y n. a. 1,764 200 2,609 5,810

(FERH TARC U A= b 1 1987] (M FEHE®HY — © =) X 9 E,
V—6% EHEmmpleb®ko (L7108 8, 1986%)

BHEE Y ) AL (%) v = 7 (%)
| ®W A 6,888 40.4 17.3
ES H 3,794 20.0 9.5
#t o2} 3,157 32.3 7.9
S il ] 2,566 20.6 6.4
BrH - EE R 2,372 35.5 6.0
& B O® & 2,360 32.6 5.9
BE K E DD T 2,027 40.0 5.1
T ARF . B 1,747 33.9 4.4
WX B R 1,689 33.8 4.2
KB . 1,686 33.6 4.2

% A
(KD [ARC v 4= b 1 1987) (B REFBEY - © 2) I 0 (R,

IV—7% FERHHESEARRN (L2106 H, 19864F)

BEET P AL (%) >z 7(%)
A S T 3,425 59.4 14.2
ft. = i 2,764 43.1 11.4
B it 2,429 38.1 10.0
5 i 2,030 —39.2 8.4
# o 1,721 43.5 7.1
jia i 1.075 23.3 4.4
¥ B & B 935 47.7 3.9
# b 907 — 8.6 3.8
fWooX B % 878 15.8 3.6
CAC - 725 37.7 3.0

(EFD TARC UV A b 11987] (MFEEFEH®RYY — v =) X 0 ER,

LWEBhE & UTEIFELL TERA, Shid, AEBTART AV » FAZRTREL TFOMBOmEIs
HLTHEERD 22T B2 LICHIET 5, EROEBELHOBHICEDLD SO L2 s Tk bt
HAMOE IEHBHE HOICA - 7o D EEZ LR BEA D,

BRI, S6FEOREOBMEARBRATRL THEA, V-6, 7EL, M5 hit-iE5n s m
THRLTH %, BHRERY L5 &, SBRMCIE 2 ABERBERECHS L3\v-2, BTER08H
HPRARE TR TR0, ETERRBO > = 7 IO FRT 213 LIC3EA T, & -
Eb, BIREAY = 7L, SEEM, BWEERTEAFRCHINERICH D - L3 E 5
e\ BIDH DT AT UL, BHGERO LB —BEAT L E 2508 Litil,

BASBRICE VT, BTEA, (LES, BRI ORK BRSO TERL DL EN L X -,
S, BARE O, WHRILARS L OHSE BBE e S0 BENE bR b D EE 2 bh b,
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TR L BEER0 2 BRI owTE, KPWEHBSEINOFECHHEES 2L TEL 5, fl
5, EmCHE L S0 1 REHOBARBIEECH S, BEmogs, AlERLE oMo AN
TEROBANG A ILRBEIR L HANCH D, BEICOLTIE, YHo BREL b A~DELTx
THREDD, FOWMALRBAIRL Y EVCOIEENBEX D,

LT, BETHELERDZEDREZL D,

ERFBCEDAEHOLBEIEKRELTAKEL, BHAETENRE LY RCLTELZ L, B
NbWEETHE, SBROTEEASERY LD L, BERE T, 22 REARE LHE 2 KEHA
BLD 7 ARBERHD LIV, 60FERLHOFHEEMH TERGOBMBOLELKE Y, T8
bHABOLBEMICH > EE 4 — v ORERCHHZ ENERIND, LLTSROFRELT
2, ZhICHBLEES IR S h, BEAF TEMROBARELLEE~LVWIBRVERICEDD
haEsd, Fhic, HNEEEHEORLTEREN -BEES Y- &3, —RERICL > TR
CHIfL IR E ) —RBEHEETHH I,
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